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Demand trends
Automotive sector: Domestic production was on an upswing and demand increased overseas outside of Europe, includicg aludtAgianas well.
Electronics sector: Robust demand for smartphones and tablets has continued.

Infrastructure sector: Demand remained positive overseas and public and private sector facilities investments shoaredsssaadyapan as well

Sales: ¥350.5 billigat 128% compared to tlehalf of FY2012, and at 134% compared t&%thalf2of FY2012)
Operating income: ¥23.1 bill{ap ¥6.1 billion compared to thehalf of FY2012, and up ¥19 billion compared té-thalf2of

FY2012)

Highgrade metal products and materials: Income and profits increased compared to both the same fidvadicbftRea’2012) the previous year afgd
the preceding term (th&?Ralf of FY2012) as the weaker yen led to better export conditions, demand for envirdnemetyabyoducts rose,
and benefits were obtained from expanded operations.

Magnetic materials and applications: Automotive and solar power sector demand remaindzlptstivegering effects of the Q1 drop in raw
materials prices meant that profits fell compared to the same period the year before, although they were substtwarally theti@receding
term.

Highgrade functional components and equipment: Bolstered by automotive sector demand in Japan and overseas, as \wdllpaivaiebiecor
capital expenditures, income and profits rose compared to both the same period the previous year and the preceding term.

Wires, cables, and related products: Demand related to public works spending and the automotive, construction, andrsosectonicatmainedy
positive and improved substantially in terms of profits profitability thanks to the positive results of restructuring.

Note: Overseas sales: ¥153.4 billion (accounting for 43.8% of sales)
North America: ¥42.9 billion (12.2% of total); Asia: ¥83.4 billion (23.8%); Europe: ¥21.7 billion (6.2%); oth@r6%9.4 billion

Fullyear performance outlook

Sales ¥790 billion, operating income ¥56 billion, net income ¥35.5 billion
Explanatory note: If Hitachi CébleY2013 Q1 performance were taken into account, FY2013 sales would be ¥878.3 billion and operating incdme
¥59.2 billion.

The fullyear performance forecast announced on July 26 has been revised upward.

The full quantitative benefits of the merger should manifest themselves ahead of schedule from FY2014, and eftbesasdadeddong.
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(Unit ¥ billion;[] year-on-year)

FY2012 (Actual) FY2013
Post-merger figures
Full 1Q 20 1H 2H Full Year
1 2 1H 3 4 2H
Q Q Q Q Year Actual Actual Actual Forecast Forecast
Net sales 141.1 133.3 274.4 130.9 130.5 261.4 535.8 135.4 215.1 350.5 439.5 790.0
Former Hitachi Note: After factoring in 1Q results of Note: After factoring in 1Q results of
Cable the former Hitachi Cable, the 1H the former Hitachi Cable, the full year
88.3 results would be ¥438.8 billion. forecast would be ¥878.3 billion.
Operating 10.3 6.7 17.0 0.4 3.7 4.1 21.1 8.7 14.4 23.1 32.9 56.0
income
Former Hitachi Note: After factoring in 1Q results of Note: After factoring in 1Q results of
Cable the former Hitachi Cable, the 1H the former Hitachi Cable, the full year
3.2 results would be ¥26.3 billion. forecast would be ¥59.2 billion.
Income 11.7 6.0 17.7 (0.3) (0.2) (0.5) 17.2 7.5 10.5 18.0 31.0 49.0
before
income taxes
Net income 7.3 3.6 10.9 (0.7) 2.8 2.1 13.0 3.7 5.9 9.6 25.9 35.5
ROE (%) 13.1 6.5 9.8 (1.2) 4.5 1.7 5.5 5.9 8.3 6.7 15.4 11.9
Capital 6.7 6.8 135 51 8.1 13.2 26.7 5.1 9.5 14.6 25.4 40.0
investment
Depreciation 5.7 5.9 11.6 6.1 6.5 12.6 24.2 6.3 8.9 15.1 18.9 34.0
and
amortization
R&D 2.8 2.7 55 2.8 2.8 5.6 11.1 2.7 4.6 7.3 9.7 17.0
expenses
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Unit: ¥ billion
Sales: ¥117 billion - . -
At 104% compared to tHehhlf of FY2012 and at 106% compared t6%halfof FY2012 1% half FY2012 2°¢ half FY2013 1% half
FY2012
Operating income: ¥12.3 billion CFYZOB QD (FYZOB Q2
Up 4.1 billon compared o il of FY201and up 2.8 biton compareata | (2129 Y fraesz ) (“pasizee )(“pazgr) o) )\ buaser
the 2dhalf of FY2012
Income and profits increased compared to both the same pericth@lfeol
FY2012) the previous year and the preceding termd(tiaé¢f Bf FY2012) as the
weaker yen led to better export conditions, demand for environrigatedly
products rose, and benefits were obtained from expanded operations.
Specialty steel
Molds and tool steel
This product segment decreased compared to the same period the previous ygar 59
despite an upswing in overseas demand and a shift to recovery mode in domjgstic ]
demand in the latter half of the term as car production rebounded. 57
Electronics 57. 5 ) 6.5
Demand for display materials for small anesin&tl models remained positive an :
rebounded for semiconductor and other package materials. 55. 54. 5.8|
Industrial equipment and energy sector
Demand for environmentally friendly automotive products stayed firm and exj@nded 0N
for aerospace materials in energy sector products. Qo
4.4
Rolls 4.8 4.7
Demand rose for all types of rolls overseas while gearing down in the domes _g 3.8 ¥
market. @ i
Demand for injection molding machine components rose slightly as both domjstic o)
and overseas markets rebounded. =
Q
Amorphous metals =
Demand flourished and rose in China, a leading market, thanks to the goernjen 8
policies to promote adoption of enecgyserving equipment. 3
@
Cutting tools
Although domestic demand for industrial machinery and other equipment hadget to
recover, it continued firm and rose overseas against the backdrop of improvi
conditions for exports.
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Unit: ¥ billion
Sales: ¥64.5 billion FY2012 15t half FY2012 2"d half FY2013 15t half

At 83% compared to théHalf of FY2012 and at 101% compared t&%halPof
FY2013Q1Y FY2013Q2

FY2012

Ay f 5 il FY2012 Q1 FY2012Q2\/ FY2012Q3 FY2012 Q4 (Aprddun.) (JuldSep.)
Operating income: ¥3.8 billion C( Aorun) A\ @uiasep) ((OctBDec.) C(JanaMar'D
Down ¥3.1 billion compared to tfiddlf of FY2012, and up ¥11.6 billion compare
to the 29 half of FY2012
Automotive and solar power sector demand remained positive, but the lingerin
effects of the Q1 drop in raw materials prices meant that profits fell compared tll the

same period the year before (thiddlf of FY2012), although they were
substantially better than in the preceding term {thel of FY2012).

Magnets 4.¢ 36.3

Rare earth magnets
Although there was an uptick in demand for electronics components used for hjgprid 32.0 32.

vehicles and domestic cars and a recovery-ielafed demand, the hard disk drive
market slump continued and the additional impact of falling raw materials prices
resulted in a decline compared to the same period the previous year.

Ferrite magnets
Demand for automotive electronics parts and appliance components both in Jajian and

overseas remained favorable and even increased.

32 32.3

oul Bunelado

Soft magnetic materials and applications
Demand for soft ferrite for solar power generator parts and automotive electroni
components remained positive, and European demand for FINEMET for solar pdver
generator parts in the first half of the term also continued firm for an overall increfise. 0.

Note: This business segm@ntame was changed from the previous electronics angg IT
devices to magnetic materials and applications from the first quarter. This had ndqgeffect
C— | —

on business performance.
) ﬁ'
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Sales: ¥91.1 billion

At 109% compared to thehhlf of FY2012 and at 103% compared t@%halfof
FY2012

Operating income: ¥6 billion

Up ¥1.5 billion compared to tRenalf of FY2012, and up ¥0.3 billion compared to
the 2dhalf of FY2012

Bolstered by automotive sector demand in Japan and overseas, as well as puiic
and private sector capital expenditures, income and profits rose compared tp [th
the same period the previous year (thiealf of FY2012 ) and the preceding term
(the 29 half of FY2012).

Automotive castings
Heatresistant cast components

Despite the continuing effects of the economic slowdown in major European m
demand remained positive in connection with moves to make smaller car engi
the United States and Japan.
Highgrade ductile caston products

Rose overall as overseas passenger vehicle demand continued to remain vigo
the United States and elsewhere, as well as in Japan, where demand was mai
commercial vehicles.
Aluminum wheels

Fell below projections in both the United States and Japan, declining slightly cg
to the same period the previous year.

Piping and components
Pipe fittings
Along with the rebound in housing starts in Japan, the steady recovery in the A
housing market yielded an increase.

Stainless steel and plastic pipe and fixtures

Positive demand continued thanks to the high ratings received fto-gestsl|,
earthquakeesistant products for gaslated applications.

Construction materials
Sustained by domestic privatector capital expenditures and public works spend
demand for construction of steel frame structures remained strong.

l’/’
Materials Maglc

Unit: ¥ billion

FY2012 15t half

FY2012 2"d half

FY2013 1st half

FY2012 Q1 FY2012 Q2
(Aprodun.) (JuldSep.)

(OctaDec.)

FY2012 Q3 FY2012 Q4
(JandMar.)

Copyright ©2013, Hitachi Metals, Ltd.

FY2013 Q1 FY2013 Q2
(Aprodun.) (JuldSep.)

3.2




Vi,

SalesVolumeandOperatingihcome bysegment:
Materials Maglc

Wires Cables, andRelate

Unit: ¥ billion

FY2012 1st half FY2012 2" half FY2013 1st half

Sales: ¥79.2 billid®2 only)

(Apradun.) (JulBSep.) (OctdDec.) (JandMar.)

Explanatory note: If the former Hitachi @&E8.3 billion in FY2013 Q1 sales wer| CFY2012 o1 FY2012 Q2 CFYzolz 03 CFYZOlZ QDCK’ZFSE”%D CI(:JTuzgsljp(_?)Z

—

taken into account, thé half of FY2013 total would be ¥167.5 billion.

Operating income: ¥4.4 billi@2 only)
Explanatory note: If the former Hitachi @R 2 billion in FY2013 Q1 operatin
income were taken into accouhg Fthalf of FY2013 total would be ¥7.6 billion.

«

Demand related to public works spending and the automotive, construction an
communications sectors remained positwne, profitability improved substantially
thanks to the positive results of restructuring.

Electrical wire and cables
Along with demand related to public works spending and new rail construction pilliects 91.4 88.2 940

electrical power and industrial systems also continued to be buoyed by demand @@r|the 88.1 88.8

construction of facilities for solar power generation and other purposes. Demandfior

electronics and communications prodéigtsmarily for semiconductor manufacturin

equipmerfi remained positive. Despite sluggish demand for magnet wire, demang@for w

electronic devices related to photovoltaic cells remained positive. %
)

Automotive components
Demand continued to be brisk, primarily for products in the core electrical compd@ents
sector, and product launches for new vehicle models also contributed to growth. 4.

IT devices
IT devices continued to do well thenks to increased sales of network equipment

connection with carrigiexpenditures to augment their networks due to the widespiead 3.2

adoption of smartphones. @)

®

Note: This is a new business segment, created as a result of the July 1, 2013 mdger with 2 1.9 o

Hitachi Cable, Ltd. This segn@&ngsults are reflected in the Hitachi Metals @oup §

consolidated accounting period for the second quarter of this fiscal year. Q

g

O-El 3

®
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Forecasts for Fiscal 2  Materials Magle

Net Sales: ¥790.0 billion (_Fy2012Actual ) (FY2013 Forecast)
Operating Income: ¥56.0 billion Net Sales

Related Products
Operating _
Income

¥ billion

The Company set up the Cable Materials Company in connection
with a merger with Hitachi Cable, Ltd., as of July 1, 2013. The

Company will reflect operating results from that company in the
Cables and Related Products segment from the second quarter -
of FY2013.

Not e: I f Hi t a egharter €adeb of #88.8 bilfian arsdt
operating income of ¥3.2 billion were included, net sales for the n
first quarter of FY2013 would be ¥878.3 billion, while operating Net Sales
income would be ¥59.2 billion. 535.8

High-Grade Metal Products and Materials

Net Sales: ¥240.0billion (up 8% from FY2012)
Operating Income: ¥27.0 billion (up ¥9.3 billion from FY2012)

Magnetic Materials and Applications
Net Sales: ¥132.5 billion (down 7% from FY2012)
Operating Income: ¥12.0 billion (up ¥12.9 billion from FY2012)

C: HighGrade Functional
Components and Equipment

Operating

High-Grade Functional Components and Equipment
Net Sales: ¥187.0 billion (up 9% from FY2012)
Operating Income: ¥14.0 billion (up ¥3.8 billion from FY2012)

Wire, Cable and Related Products

Net Sales: ¥234.0 billion
Note: Factoring in first-quarter results, segment sales for fiscal 2013 would be
¥322.3 billion, down 11% from FY2012.

Operating Income: ¥11.5 billion
Note: Factoring in first-quarter results, segment operating income for FY2013
would be ¥14.7 billion, up ¥10.4 billion from FY2012.

| E: Other (Including Adjusted Amount)
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(¥billion)
IEI):Y2(312 P_erf(l)rrtn?nl_ e FY2013 Forecast FY2013 Forecagt 2Roefesrence Reference
ased on simple totalihg FY2013 Forecast
) > % d *announced 4 _ _ FY2015 Targets
o “.ﬂ??ichﬁi“é%‘&'é ™ Ji&ngg,n 5813 Octoberu28, 2013 | ¢ aafée[ a;’dg”i H"E‘C$'2 13 Qh 31’3%?%#%% fan% s$ !
Sales 222.9 243.5] 240.0 240.0 262.0
Highgrade metal ,
products and o 17.7 26.5 27.0 27.0 31.5
materials v
Bl 7.9% 10.9% 11.3% 11.3% 12.0%
Sales 142.1 130.0 132.5 132.5 139.0
e oo perating 0.9 12.0 12.0 12.0 16.0
oraming 0.6% 9.29 0.1% 9.1% 11.5%
P,ghgradle Sales 172.0 187.0 187.0 187.0 202.0
e 10.2 14.5 14.0 14.0 18.5
e ment
2 Speraing 5.9% 7.89 7.5% 7.5% 9.2%
Sales 362.0 222.0 234.0 322.3 305.0
Wi | :
ool rogasanq oheratng 4.3 8.5 11.5 14.7 15.5
Draing 1.2% 3.8% 4.9% 4.6% 5.1%
fOther adjusted Sales 12 25 35 35 280
gures Operating 5.9 8.5 8.5 8.5 6.5
Sales 897.8 780.0 790.0 878.3 880.0
Total T 25.4 53.0 56.0 59.2 75.0
beroing 2.8% 6.8% 7.1% 6.7% 8.5%
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( Assets ) | D/E ratio I CLiabiIities ancNetAsse’@

¥billion
800 Cash and
deposits and
others Loans
payable,
700 corporate
bonds
Receivables
600 r
500 Inventories Other
liabilities
400 | Other current
assets
Minority
L interests
300 Property, plant,
and equipment
200 B Shar ehol
equity, etc.
- Intangible
100 Fhesit o
15.0 securities
(1.3) Goqdwill
0

Mar. 31, 2013 Sep.30, 2013 Mar.31,2013 Sep.30,2013
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Decrease (increase) in borrowings and bonds

20.9

¥ billion

ltem 2Q FY2012 2Q FY2013
Cash and cash equivalents at beginning of year 28.0 34.1
Income before income taxes and minority interests 17.7 18.0
Depreciation and amortization 11.6 15.1
Decrease (increase) in inventories 11.5 54
Other 4.3 13.9
Cash flows from operating activities 36.5 52.4
Capital investment* 16.6 14.8
Other 0.8 1.1

8.0

Dividend payments, etc.

3.3

3.8

Effect of exchange rate changes, etc. 1.2 20.8
Net increase (decrease) 4.7 47.7
Cash and cash equivalents at end of year 23.3 81.8

*On an accrual basis (i.e., expenditures are recognized upon receipt and inspection of items)

Copyright ©2013, Hitachi Metals, Ltd.



Reference
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Before merger

HighGrade Metal
Products and Materials

HighGrade Metalg
Company

Specialty steel
Rolls

Amorphous metals
Cutting tools

Magnetic Material
and Applications

Magnetic Materials

Company

Magnets

Soft magnetic materialg
and applications

Vi,
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After merger

HighGrade Metal
Products and Material

HighGrade Metals
Company

Specialty steel
Rolls

Amorphous metals
Cutting tools

and Applications

[ Magnetic Materiali

HighGrade Functional
Components and Equipment

HighGrade Functiond

Components Company

Casting components
for automobiles

Note: Each segment includes products f1orﬁiping components

Hitachi Metals Techno.

Magnetic Materials
Company

Magnets

Soft magnetic materials
and applications

HighGrade Functional
Components and Equipmen

HighGrade Functiong
Components Company

Casting components
for automobiles

Note: Each segment includes products from

Piping components

Hitachi Metals Techno.

Wires, Cables, an
Related Products

Cable Materials

Electric wires and cables
Automotive products
Information systems devices

Company

and materials
Metal and component produc

Copyright ©2013, Hitachi Metals, Ltd. 5
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Business Segment Principal Products
T YSSMbrand highrade specialty steel products (molds and tool steel, alloys for electronic prethtets [disple
< | Specialty Steel materials and semiconductor and other package materials], industrial equiprnelatted dneerigys, and razpr
g and blade materials)
HighGrade o) N . . . N .
YA etee | = | Rolls Rolls for steel mills, injection molding machine parts, structural ceramic-frecdegtsntstdéel construction
)
o
» | Amorphous Metals Metgla®amorphous metals
0
(@]
.§ Hitachi Tool Engineering, LtdCutting tools
<

Magnets (NEOM#AXreearth magnets; ferrite magnets; and other magnets and applied products), soft nja
materials (soft ferrite; FINEM&Tocrystalline magnetic material; andMetglgehous metals) and applied
products, components for information and telecommunication equipment, IT materials and component
components for medical equipment

Magnetic Materials Company

o

9 . Highgrade casting components for automobiles (HER@didEEtant exhaust casting components atfd HNI
3 € | Casting Components for . . . TOAUBA .
T O | Automonbiles highgrade dL_Jctlle cast iron products), num wheels and other aluminum components, forged cgn
S s for automobiles
o
3 ()
n T
9 § Pibing Components Piping and infrastructure compodkt@o(rd brand pipe fittings, stainless steel and plastic piping comporje
g 5 ping P cooling equipment, precision mass flow control devices, and sealed expansion tanks)
%5 : - :
L< -
Hitachi Metals Techno, Ltd. Construction components (floor access systems, structural systems, and roofing systems), chain (for m:

systems)

Electric power and industrial wires and cables; electronic wires, cables, and wiring devices;
fiber optic and telecommunication cables; magnet wires; and industrial rubber products; electronic comg
hoses for automobiles; information networks, wireless systems, compound semiconductor products, anc
systems devices and materials; brass and other metal products

Cable Materials Company
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